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BRENDA BURNS
IN THE MATTER OF THE COMMISSION’S Docket No. W-00000C-06-0149

GENERIC EVALUATION OF THE
REGULATORY IMPACT FROM THE USE OF
NON-TRADITIONAL FINANCING
ARRANGEMENTS BY WATER UTILITIES AND Notice of Filing

THEIR AFFILIATES Maricopa City Council Resolution

The Global Water Utilities,! file the attached Resolution 11-40 adopted Jun 23, 2011 by the
Mayor and City Council of Maricopa, Arizona regarding pathways for use of Infrastructure
Coordination and Financing Agreements (ICFAs).

RESPECTFULLY SUBMITTED this 27" day of June, 2011.

Roshka DeWulf & Patten, PLC

ission By /I/M 9\&0&\(\_

Jrizona Gorporation comm

DO o A 8 Michael W Patten
Timothy J. Sabo
JUN 27 201 One Arizona Center
e 400 East Van Buren Street, Suite 800

Phoenix, Arizona 85004

! Global Water — Palo Verde Utilities Company, Global Water — Santa Cruz Water Company;
Hassayampa Utility Company, Inc., CP Water Company, Global Water— Picacho Cove Utilities
Company, Global Water — Picacho Cove Water Company, Valencia Water Company — Town
Division, Valencia Water Company — Greater Buckeye Division, Water Utility of Greater
Tonopah, Inc., Willow Valley Water Co., Inc., Water Utility of Northern Scottsdale, Inc. and
Balterra Sewer Corp.




ROSHKA DEWULF & PATTEN, PL.C

ONE ARIZONA CENTER
400 EAST VAN BUREN STREET - SUITE 800

PHOENIX, ARIZONA 85004

TELEPHONE NO 602-256-6100

FACSIMILE 602-256-6800
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Original + 13 copies of the foregoing
filed this 27" day of June, with:

Docket Control

ARIZONA CORPORATION COMMISSION
1200 West Washington

Phoenix, Arizona 85007

Copies of the foregoing hand-delivered
this 27™ day of June, to:

Lyn Farmer, Esq.

Chief Administrative Law Judge
Hearing Division

Arizona Corporation Commission
1200 West Washington

Phoenix, AZ 85007

Janice Alward, Esq.

Chief Counsel, Legal Division
Arizona Corporation Commission
1200 West Washington

Phoenix, AZ 85007

Charles Haines, Esq.

Legal Division

Arizona Corporation Commission
1200 West Washington

Phoenix, AZ 85007

Steve Olea

Director, Utilities Division
Arizona Corporation Commission
1200 West Washington

Phoenix, AZ 85007

COPY of the foregoing
mailed this 21* of April 2011 to:

Garry Hays, Esq.

Law Offices of Garry D. Hays PC
1702 E. Highland Ave., Suite 204
Phoenix, AZ 85016

Michael T. Hallam, Esq.
Thomas Campbell, Esq.
Lewis and Roca, LLP
40 N. Central Avenue
Phoenix, AZ 85004
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Michele Van Quathem, Esq.

Ryley Carlock & Applewhite

One N. Central Avenue, Suite 1200
Phoenix, AZ 85004

Bryan O’Reilly

SNR Management, LLC

50 South Jones Blvd. Suite 1
Las Vegas, NV 89107

Thomas M. Broderick

Director, Rates & Regulation, American Water
2355 W. Pinnacle Peak Rd., Suite 300
Phoenix, AZ 85027

Daniel W. Pozefsky, Esq.
RUCO

1110 W. Washington, Ste 220
Phoenix, AZ 85007

Court S. Rich, Esq.

Rose Law Group pc

6613 N. Scottsdale Road, Ste 200
Scottsdale, AZ 85250

Jeffrey W. Crockett, Esq.

Brownstein Hyatt Farber Schreck, LLP
40 North Central Avenue, 14" Floor
Phoenix, AZ 85004
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RESOLUTION NO. 1140

A RESOLUTION OF THE MAYOR AND CITY COUNCIL OF THE
CITY OF MARICOPA, ARIZONA, SUPPORTING THE USE OF
INFRASTRUCTURE COORDINATION AND FINANCING
AGREEMENTS IN FURTHERANCE OF AN APPROACH TO
TOTAL WATER MANAGEMENT AND WHEN CONDITIONED
ONTHE USE OF CERTAIN PATHWAYS AS ONE OF THE
METHODS AVAILABLE TO GLOBAL WATER AND OTHER
UTILITIES AND DEVELOPERS IN EXPANDING REGIONAL
UTLITY IN STRUCTURE WITHIN THE CITY OF
MARICOPA.

WHEREAS, Global Water Resources, Inc is a provider of water and wastewater
services to the greater Maricopa area through its subsidiaries Global Water — Santa Cruz
Water Company and Global Water —~ Palo Verde Utilities Company; and

WHEREAS, the City of Maricopa recognizes Global Water as an important
strategic partner in the area’s past and future development through the provision of water,
wastewater, and recycled water infrastructure and operations 10 serve the greater
Maricopa area; and

WHEREAS, in order 1o attract, facilitate, and manage further growth in the City
of Maricopa, the City wishes 1o work with Global Water to provide a means by which to
facilitate appropriately priced and sustainable water, wastewater, and recycled water
services; and

WHEREAS, the City of Maricopa and Global Water have engaged in 2 series of
discussions to educate each other on thelr respective organizational needs and challenges;
and;

WHEREAS, through these discussions, the City received information from
Global Water concerning Global Water’s use of infrastructure coordination and financing
agreements (ICFAs), and the City and Global Water mutually believe that ICFAs, when
certain pathways are followed, foster consolidation of troubled water companies, cnable
better regional water planning, and provide a level of protection io rate-paying customers
from the costs of acquisitions and infrastructure carrying costs; and

WHEREAS, the City recognizes the role Global Water’s ICFAs played in the
development of the City and is supportive of the use of ICFAs, with certain pathways, as
a means to facilitate sound Total Water Management practices.

NOW, THEREFORE, BE I'T RESOLVED by the Mayor and City Council of
the City of Maricopa, Arizona with deference to the Arizona Corporation Comumission,
which has regulatory authority over the ultimate rate making treatment of ICFA’s, the
City generally supports the use of ICFAs, when certain pathways are followed, as one of
the methods available to Global Water and other ntilities and developers expanding
regional utility infrastructure within the City of Maricopa conditioned on the ICFAs
following certain pathways:



a. ICFA fuads, reduced by normal tax effects, used fo construct
infrastruciure shall be treated as contributions in aid of construction
(CLAC) in accordance with normal indusiry practices.

b. Carrying costs associated with regional infrastructure used for Total Water
Management and paid for by JCFA funds shall not be an allowable cost io
be passed on to the rate-payers. However, ICFA fonds used for these
purposes shall not be treated or irnputed as CIAC,

¢, Costs associated with the purchase of undercapitalized vtilities pmd {or
from ICFA revenue shall not be an allowable cost 10 be passed on o the
rate-payers, However, ICFA funds used {or these purposes shail not be
treated or imputed as CIAC,

d. WICFA funds are used in connection with acquisitions, all of the
following shall apply:

i, Use of developer funds to acquive utilities shall preclude Global
and any other utility from secking a regulatory “acquisition
adjustment” that increases their regulated rate base (o the extent of
such use of developer funds.

il. The acquisition must be part of 2 regional plan of consolidation
and conservation,

iil. Developer(s) shall not exercise permanent control over the utility
system, management, of planning as a result of the implementation
of the ICFA.

NOW, THEREVFORE, BE IT FURTHER RESOLVED that the City of
Maricopa believes it is in the public interest and positively impacts regional water use
planning to support the use of ICFAs conditioned on certain pathways being followed
and as long as the ICFAs are used consistent with this Resolution and the rules and
regulations that may be imposed by the Arizona Corporation Commission.

PASSED AND ADOPTED by the Mayor and Council of the City of Maricopa,
Arizona, this 23™ day of June, 2011.
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